Financialization—the growing scale and influence of financial markets, motives, and institutions—has negatively impacted the public good by prioritizing shareholder value over social welfare, driving income inequality, and eroding public services. It has shifted investment away from the real economy, increased economic instability, and privatized essential services, transforming public goods into profit-driven assets. [1, 2, 3, 4] 

Key Impacts on the Public Good: 
· Erosion of Public Services and Infrastructure: Basic services (water, education, housing) are increasingly privatized or managed via public-private partnerships, prioritizing financial returns over accessibility and quality. 
· Increased Inequality: Financial income is funneled to the top 1% of the population, reducing the share of national income going to workers, stagnating wages, and widening the wealth gap. 
· Economic Instability and Fragility: The disconnection between financial markets and the real economy has created "bloat," leading to increased debt buildup, speculative bubbles, and systemic financial crises. 
· Prioritizing Short-Term Profits: Corporate behavior is dictated by shareholder maximization, leading to reduced long-term investment in productive capacity, job cuts, and less secure employment. 
· Financialization of Daily Life: Essential aspects of social safety nets, such as pensions and education, have become reliant on financial markets, placing the burden of risk on individuals rather than collective security. 
· Reduced Economic Growth: Resources are diverted away from productive economic activities into speculative trading, dragging down overall economic performance. [2, 3, 5, 6, 7, 8, 9, 10, 11, 12] 
While proponents argue that financial deregulation can increase market efficiency, competition, and innovation, the overall, long-term impact on the public good has been largely negative. [6, 13, 14] 
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Financialization is the increasing dominance of financial markets, actors, and motives over economic policy and real-sector operations, elevating the financial sector's influence over the economy. Originating around the 1980s, it focuses on short-term profits, debt-driven strategies, and shareholder value. In public education, it manifests through privatized management, performance-based funding, and reliance on financial products. [1, 2, 3, 4, 5, 6] 

History of Financialization 
· 1980s–Present: Following a shift from industrial capitalism, this era saw the rapid expansion of financial services, which grew to represent a larger share of national income. 
· Mechanisms: It operates through the financialization of non-financial corporations, the rise of shadow banking, and the application of financial logic to public services. [3, 4, 7, 8] 
Financialization in Public Education 
· Privatization & Charters: Public school management is increasingly outsourced to for-profit companies, operating schools to maximize profit rather than prioritize educational outcomes. 
· Budgetary Pressure: Schools are pressured to adopt corporate-style, efficiency-focused reforms, reducing public, human-centered resources in favor of metrics-driven management. 
· Financial Debt & Products: Districts are using complex financial instruments, such as municipal bonds, to cover funding gaps, increasing vulnerability to market risks. [6] 
Effects on Non-Classroom EmployeesFinancialization impacts support staff (custodians, food service, bus drivers, paraprofessionals) through: 
· Job Insecurity: The adoption of corporate models fosters outsourcing, downsizing, and restructuring, leading to less stable employment for support staff. 
· Wage Stagnation: A focus on cutting operational costs to boost efficiency often results in stagnant wages and reduced benefits for hourly, non-administrative employees. 
· Increased Workload/Precariousness: As schools try to reduce overhead costs, support staff may be tasked with more work or forced into part-time, temporary positions without benefits. [1, 5, 6] 
This phenomenon often shifts focus from educational quality to financial management metrics, often at the expense of staff compensation and stability. [5, 6, 7] 
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Financialization is the increasing size, influence, and dominance of financial markets, motives, and institutions over the real economy, shifting focus from production to short-term, shareholder-driven financial engineering. Beginning in the late 1970s, it has reshaped public education by adopting corporate market logics, leading to privatization, charter school expansion, and debt-driven infrastructure development. [1, 2, 3, 4, 5] 

What is Financialization? 

Financialization is characterized by the increased power of the financial sector (finance, insurance, and real estate—the "FIRE" sector) relative to the overall economy. It represents a shift where: 
· Decisions prioritize financial performance over long-term industrial or social investment. 
· "Portfolio society" logic forces institutions to focus on monetary value, market-based metrics, and efficiency. 
· Capital accumulation is generated through financial mechanisms (e.g., debt, securitization) rather than production. [1, 2, 7, 8, 9] 
History of Financialization 
· Post-1971 Shift: The collapse of the gold-backed, fixed-exchange-rate system triggered the rise of trading in foreign currencies and, subsequently, financial futures contracts. 
· Late 1970s Deregulation: The deregulation of interest rates by the US Federal Reserve and the Bank of England in the late 1970s allowed for the rise of complex,, interest-rate-based financial instruments. 
· 1980s–Present: The financial sector's share of US GDP grew significantly, from 15.2% in 1979 to 20.4% in 2005. This period saw a rise in shareholder value ideology, stock buybacks, and the outsourcing of labor, focusing on short-term profits. [6, 10, 11] 
Financialization in Public Education 

Financialization in public education treats schools as market actors and investments rather than public services. It is currently used in the following ways: 
· Charter School Bond Financing: Charter schools frequently use tax-exempt bonds to fund facilities, turning educational infrastructure into a financial asset for investors to speculate on student enrollment over 3–30 year terms. 
· Marketization and Competition: Education reform has shifted from bureaucratic oversight to market-driven, "choice"-based models. This applies corporate logics to school governance, forcing districts to compete for funding (often on a per-pupil basis) and adopt business metrics. 
· Privatization of Services: The increased reliance on private firms for management, curriculum, and ancillary services, which prioritizes profit margins over educational quality. 
· "Human Capital" Focus: The view that education is primarily an investment in future productivity, reducing curriculum to practical, technical skills rather than holistic, intellectual development. [3, 4, 13, 14] 
These processes often lead to increased risk, as public institutions become exposed to market volatility, and a focus on efficiency that can undermine educational equity. [3, 7, 12] 
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