Financialization refers to the increasing dominance of financial markets, motives, institutions, and elites in the operation of the economy and its governing institutions, both at national and international levels. It marks a structural shift where profit-making occurs increasingly through financial channels—such as trading, lending, and speculation—rather than through traditional trade and commodity production. 
When applied to public services, financialization involves restructuring, privatizing, or outsourcing public functions to transform them into "investable assets" that generate revenue for private investors. 
Key Aspects of Financialization
· Dominance of Shareholder Value: A focus on maximizing short-term financial gains for shareholders over long-term investment or productive capacity.
· Securitization: The transformation of future income streams (like tolls, taxes, or rent) into tradable financial securities.
· Growth of the Financial Sector: The financial sector takes up a larger share of the economy and wields greater political influence.
· Transfer of Risk: Risk and responsibility are transferred from the collective (state) to the individual. 
Application to Public Services
Financialization has been applied to public services by converting them into market-driven, profit-seeking ventures. Key examples include: 
· Housing and Real Estate: Public housing is increasingly treated as a financial asset, prioritizing investment returns over affordability, leading to increased rental income streams for investors.
· Healthcare and Social Care: Private equity and capital are penetrating the healthcare sector, turning services into tradable assets. This often leads to cost-cutting, such as in elder care, to maximize profitability.
· Infrastructure (Roads, Water, Energy): Public infrastructure is privatized or managed via Public-Private Partnerships (PPPs), where investor returns are prioritized through fees or tolls.
· Education: Higher education is increasingly market-driven, with tuition increases and rising student debt, creating a market for student loan asset-backed securities.
· Municipal Finance: Local governments are using complex financial instruments, including derivatives, to manage debt, often aligning local planning with the needs of investors (creditors) rather than citizens. 
Consequences for Public Services
The application of financialization to public services has several, often negative, impacts: 
· Prioritizing Profit over Need: Investors target projects with high returns, often neglecting socially necessary but less profitable services.
· Increased Costs and Debt: Public services may become more expensive (e.g., higher tolls/fees), and public entities can become heavily indebted.
· Reduced Democratic Accountability: Governance shifts toward meeting the demands of investors, making public bodies less accountable to citizens.
· Inequality and Vulnerability: The privatization of services can increase inequalities between populations and make services more precarious. 

